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SUBJECT: GENTLEMEN'S AGREEMENT ON EXPORT CREDITS 

REF: TREASURY PRESS RELEASE OF OCTOBER 29 ON THE EXPORT 
CREDIT AGREEMENT 

1. EC COORDINATING GROUP ON EXPORT CREDITS LAST WEEK 
CONSIDERED THE RECENT AGREEMENT ON EXPORT CREDITS WHICH WAS 
ANNOUNCED IN THE TREASURY PRESS RELEASE OF OCTOBER 29. 

THE NON-SIGNATORY EC MEMBER STATES HAVE REPORTEDLY DECIDED 
NOT TO JOIN THE AGREEMENT AT THIS TIME. THE BENELUX 
COUNTRIES TOOK SPECIAL EXCEPTION TO THE PLEDGE THAT "AS 
A GENERAL PRINCIPLE" OFFICIAL CREDITS OF MORE THAN FIVE 
YEARS SHOULD HAVE AN INTEREST RATE OF AT LEAST 7.5 PERCENT. 

THIS PLEDGE WAS CONSIDERED TO BE VAGUE AND CONSEQUENTLY 
WOULD BE DIFFICULT TO ENFORCE. 

2. THE EC, HOWEVER, PLANS TO PROCEED WITH NEGOTIATIONS 
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MEMBER STATES HAVE PREPARED A NEW DRAFT OF A PROPOSED 
AGREEMENT WHICH WILL BE DISCUSSED BY THE EC COORDINATING 
GROUP ON EXPORT CREDITS ON NOVEMBER 20. MRS. ARCHIBALD 
OF THE COMMISSION ADVISES THE MISSION THAT THE EC 
WOULD LIKE TO PROPOSE THAT THE US AND JAPAN ATTEND 
A TECHNICAL LEVEL MEETING TO DISCUSS THE AGREEMENT 
ON DECEMBER 5-6 IN BRUSSELS. SUBSEQUENTLY THE EC 
WOULD BE PREPARED TO CONSIDER A PLENARY MEETING TO 
COMPLETE NEGOTIATIONS ON AN AGREEMENT. 

3. THE MISSION IS POUCHING TO TREASURY SEVERAL DOCUMENTS 
CONCERNING THE PROPOSED MEETING.GREENWALD 
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